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1. Our mission

Ve
)}

Supporting a call to
action and
collaboration among
financial institutions to
, " everse nature loss this
Historical @------- K¢ il ;.:'f ' decade

Increased conservation efforts
+ more sustainable production ®---------«
+ more sustainable consumption

- '
Increased conservation efforts @----cccccccccccnccncas

-
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1. The Finance for Biodiversity Pledge cnance for BohSrY \

177 other financial institutions are calling for ambitious action
and collective collaboration on nature

o Pledge \

Guidance 1o

inance o
We, 177 financial institutions, representing As financial institutions, we know that healthy sociefies, resilient economies and thriving ’v‘%‘éﬂwsw
EURO 22.1 trillion in assets, call on global leaders businesses rely on nature. Together let's protect, restore, and sustainably manage our natural
to take effective measures to reverse nature loss resources. We make every effort to fake our share of responsibility and contribute to the protection
this decade and to ensure ecosystem resilience. and restoration of biodiversity and ecosystems through our financing activities and investments.

We, therefore, commit o do the following by 2024 at the latest, or within fwo years after signing:

B B o O cccosscssm s BT e
Collaboration and Engaging with Assessing impact Setting targets Reporting publicly
knowledge sharing companies We will assess our We will set and disclose We will report annually and
We will collaborate and share We will incorporate criteria financing activities targets based on the be transparent about the
knowledge on assessment for biodiversity in our ESG and investments for best available science significant positive and neg-
methodologies, biodiver- policies, while engaging with significant positive to increase significant ative confribution to global
sity-related metrics, targets companies to reduce their and negative impacts positive and reduce biodiversity goals linked to
and financing approaches negative and increase posi- on biodiversity and significant negative our financing activities and
for positive impact. five impacts on biodiversity. identify drivers of its loss. impacts on biodiversity. investments in our portfolios.
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https://www.financeforbiodiversity.org/wp-content/uploads/2.-Finance-for-Biodiversity-Pledge_Guidance_Dec2020.pdf

1. Finance for Biodiversity Foundation governance

Working groups are sharing knowledge and collaborate on biodiversity actions

Engagement with Impact Public Policy Target Positive
Companies Assessment Advocacy Setting impact
E . a A ¥

Co-chairs: Co-chair:

Co-chairs: Co-chairs: Co-chairs: Charlotte Apps Hadrien
Sonya Likhtman (Federated Steve Freedman Sonya Likhtman (Federated (Fidelity International) & Gaudin-Hamam
Hermes Limited) & Arthur van (Pictet AM) Hermes Limited) & Emine Lucian Peppelenbos a (Mirova)
Mansvelt (Achmea IM) Isciel (Storebrand IM) (Robeco)

Secretariat - 9 Persons
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1. Public Policy Advocacy activities S

Financial Secto :
Convention on Biolo
KEY ACTIONS FOR NATURE

gical Diversity

Activities & projects:

* Created Financial Sector Guide together with CBD, PRI & UNEP FI

* Publication of report ‘Stepping up on Biodiversity’ with UNEP FI & PRI

* Statement to not permit Deep Sea Mining, Statement to stop plastic pollution

* Recommendations for governments on implementation of GBF targets 14, 15 & 19

COP15:

. . . . . . . O e —— —— |
Involvement as observer in Convention of Biological Diversity (CBD) COP15 and |_Finance jo Biodiversity reurcaton MURINANGe for Biodiversity oton l
collaboration on finance initiatives = —

« Text negotiations on Global Biodiversity Framework (GBF)

« COP15 ‘Moving together on Nature’ statement by the Foundation together with
UNEP Fl and the PRI Publication of three position papers to support text
negotiations on GBF

* 100 representatives of FfB Foundation member financial institutions at COP15 in
Montreal

» Co-organised ‘Finance Day’ at COP15 together with the CBD secretariat, including
a ministerial breakfast with CEOs of financial institutions

COP16:
* Mobilisation of the finance sector
* Key partner of the Finance & Biodiversity Day

'A Fi_ngnce for
@ Biodiversity

Pledge

Position paper
Aligning financial flows with

* Policy Engagements on Global Biodiversity Framework implementation GOP]B biodiversity goals and targets
. . . COLOMBIA 16 February 2022
* Exclusive FfB delegation networking events PazcanaNatuakza
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https://www.financeforbiodiversity.org/publications/financial-sector-guide-for-the-convention-on-biological-diversity/
https://www.financeforbiodiversity.org/publications/stepping-up-on-biodiversity/
https://www.financeforbiodiversity.org/leading-financial-institutions-call-on-governments-to-not-permit-deep-sea-mining/
https://www.financeforbiodiversity.org/the-finance-statement-on-plastic-pollution-the-aftermath/
https://www.financeforbiodiversity.org/wp-content/uploads/FfB_Aligning-financial-Flows-with-the-Global-Biodiversity-Framework_April2024.pdf
https://www.financeforbiodiversity.org/finance-for-biodiversity-foundation-observer-member-of-the-convention-on-biological-diversity/
https://www.financeforbiodiversity.org/150-financial-institutions-managing-more-than-24-trillion-call-on-world-leaders-to-adopt-ambitious-global-biodiversity-framework-at-cop15/
https://www.financeforbiodiversity.org/publications/aligning-financial-flows-with-biodiversity-goals-and-targets-part-3/
https://www.financeforbiodiversity.org/the-finance-for-biodiversity-foundation-is-a-co-organiser-of-the-finance-and-biodiversity-day-at-cbd-cop15/
https://www.financeforbiodiversity.org/position-paper-aligning-financial-flows/
https://www.financeforbiodiversity.org/publications/financial-sector-guide-for-the-convention-on-biological-diversity/

2. Objectives and scope of the discussion paper

The “Finance for Nature Positive” working model should serve to advance consensus towards a
common understanding on how private finance can meaningfully contribute to the nature positive goal.

Organisations:

Finance for
Biodiversity (FfB)
Foundation; UNEP FlI;
with the support of
RVO Netherlands.

fany
UN&

environment | finance
programme initiative
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Main objective:

Provide guidance for
financial institutions
aiming to contribute to
the Nature Positive
global goal, in line
with the mission of the
Global Biodiversity
Framework (GBF).

I,':"\

Means:

Foster consensus on
definitions and good
practices to support
the development of
strategies for
improving the state of
nature.

bzl

Phase:

Solicit feedback from
the financial sector on
the proposed working
model (including at
COP16).

Ambitions:

Create a lighthouse of

ambition for the
financial sector, but
also shed light on
immediate and

applicable actions that

the private financial

sector can take today.



2. Objectives and scope of the discussion paper

Coverage

The discussion paper aims establish the basis for a
framework to guide the activities of private financial
institutions within major asset classes, covering the
activities of banks, asset managers, and asset owners.

The discussion paper provides a frame to scale nature
finance effectively while limiting risks of greenwashing.

It does not allow a financial institution or portfolio to claim to
“be” Nature Positive.

“The international community has called on the

private financial sector to play its part in halting
and reversing biodiversity loss by 2030.”

b
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Audience

The discussion paper is meant for financial institutions
seeking to develop and implement nature strategies aimed at
achieving positive outcomes and contributions in alignment
with the GBF.

The discussion paper can also be relevant for public or
private project holders looking to establish relationships with
the private finance sector.

It also aims to provide information to stakeholders on the
needs of the market in terms of research development,
measurement methodologies, and policy frameworks.




3. Introduction to the concept of Nature Positive

; ; Emergence of the concept --@:» State of the art
- 84arc
e “Nature-Positive: a Global Goal for Nature” e Scientific & sustainability models:
paper published in 2020 by J. Locke etal. o UN SDGs;
o Planetary Boundaries;
e GBF adopted in Dec. 2022: o Doughnuts Economics & Dasgupta Review

“Reverse and halt biodiversity loss by - o :
Exist ts of les:
2030, and ensure the full recovery of ° g(ls ll\lnagtusrg Iio(?si tR/rclenlcr:\Iiﬁa?:isve-

Nature by 2050” o EU Business & Biodiversity Platform,
| o Booth et al (in press).
e Nature Positive Initiative, gathering 27 :
institutions around common definitions ~® Recognised impact frameworks, such as:
| o Impact Management Project,
o UNEP FI Holistic Impact Approach,

e Lessons learned from Net-Zero TNFD | t definiti
o mpact definition.
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3. Introduction to the concept of Nature Positive

Nature Positive by 2030

- FULL
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NET POSITIVE BY 2030

An illustration of the objectives underlying the Nature Positive global goal.
Source: Nature Positive Initiative.
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3. Introduction to the concept of Nature Positive

’
y

Current research & open debates

“Operationalizing Transformative Change for Business in the Context of Nature-Positive”: How can individual
actions of companies and financial institutions drive system-scale transformations?

"Nature Positive must incorporate, not undermine, the mitigation hierarchy”: How does the concept of Nature
Positive interact with the mitigation hierarchy?

“Financing ecosystem conservation”: Is there a misalignment between private finance objectives with conservation
objectives?

“Nature Futures Framework”: What is the desired future state of nature?

“Don’t dilute the term Nature Positive”: How to resist that « Nature Positive » becomes associated with « any action
for nature?

“Nature-positive conceptual research framework”: what additional research is needed by businesses?

Finance for
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https://www.sciencedirect.com/science/article/pii/S2590332224002951
http://nature_positive
https://www.cell.com/current-biology/abstract/S0960-9822(24)00173-8?_returnURL=https%3A%2F%2Flinkinghub.elsevier.com%2Fretrieve%2Fpii%2FS0960982224001738%3Fshowall%3Dtrue
https://www.ipbes.net/scenarios-models
https://www.nature.com/articles/s41559-022-01845-5#citeas
https://www.cell.com/action/showPdf?pii=S2590-3322%2824%2900328-2

3. Introduction to the concept of Nature Positive

Nature as culture
One with nature
Relational =
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Nature for society
Instrumental
Illustration of the Nature Futures Framework, a flexible tool to
) support the development of scenarios and models of desirable
7’% Eligglri‘\feeréoifcy futures for people, nature, and Mother Earth. Source: IPBES. 5
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3. Introduction to the concept of Nature Positive

1. Systemic Drivers
of Change

A proposed nature-positive research framework. Source: The
“nature-positive” journey for business, T. B. White et al.
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Global Blodiversity Framework

+ Assess 3 ..

Business Model

2. Strategic Options

Transform

3. Implementation

Positive
impacts on ‘&
biodiversity
\

increased

Nature
Positive
: Contributions
Negative

impacts on

biodiversity
reduced o ’

Y/
\

' 4. Outcomes
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4. Finance for Nature Positive, a working model

The working model developed by the Finance for Biodiversity (FfB) Foundation and UNEP FI toward a Finance for
Nature Positive builds from the definitions developed by the World Bank Group (WBG) in its Note on Nature Finance
Tracking Methodology.

The definitions used in this Finance for Nature Positive working model of are as follows:

e Nature Impact Mitigation Finance is finance for activities undertaken to address adverse impacts on nature in
accordance with the Work Bank Group’s Environmental and Social Framework (ESF) and IFC and MIGA
Performance Standards (PS).

e Nature Finance is defined as finance contributing to the nature positive goal of halting and reversing nature loss
and supporting the implementation of the Global Biodiversity Framework.

e Nature Positive Finance is finance that is expected to deliver measurable positive outcomes for biodiversity or
ecosystem services, relative to business-as-usual; and

e Nature Mainstreaming Finance is finance that is expected to enable a broader economic transition toward
practices aligned with delivering the nature positive goal.
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"' Biodiversity 14

Foundation
d


https://documents1.worldbank.org/curated/en/099020524182036310/pdf/BOSIB1722f330c0fd18f8818b41d9bbe465.pdf
https://documents1.worldbank.org/curated/en/099020524182036310/pdf/BOSIB1722f330c0fd18f8818b41d9bbe465.pdf

4. Finance for Nature Positive, a working model

la
N
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Applythe-nature positivecriteria to-assign-a-trackingcategory:
~— Nature Positive Finance if all criteria are met; N
Nature Mainstreaming Finance if any are not met

STEP 1 STEP 2 STEP 3

Apply a taxonomy to identify
qualifying activities

Identify Nature
Finance

Identify expected measurable

Screen for risks to nature
positive outcomes for nature

0 Track as:

1. Does the finance support  ves 2. Does the finance meet Yes 3. Can a causal pathway

Yes
qualifying activities? —® thefollowing criteria? F P demonstrate that the ; —» | NATURE
| finance enables the POSITIVE
improvement of the state FINANCE
2.1 Drivers: Does not introduce of biodiversity or ecosystem
significant adverse environmental services, compared to
risks and impacts that exacerbate business-as-usual?
the drivers of nature loss
2.2 Habitats: Does not introduce
risks of conversion of natural
habitat or critical habitat
2.3 Species: Does not introduce risks
of adverse impacts on Critically
Endangered or Endangered species
&~ 8w 8
J' Track as: Track as: v
Not Nature Finance NATURE MAINSTREAMING NATURE MAINSTREAMING
FINANCE FINANCE
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« FINANCE FOR NATURE POSITIVE » WORKING
MODEL

Definitions

Transformative levels toward the improvement of the state of nature above the 2020 >
baseline

Nature Impact
Mitigation finance

Level 1. Compliance with the mitigation hierarchy

TRANSFORM

Nature
Finance

Nature
(Mainstreaming)
Finance

Finance for
Nature Positive

Level 2. Transformative actions for Global Biodiversity Framework implementation

Sustainable use Conservation & Solutions &

Remaining risks of adverse impacts AR SEIIE

Conservation & Solutions &
Restoration enablers

Sustainable use

Objectives

Adherence to
international
standards

Broad economic
transition

Measurable
Positive Outcomes

Goals

Contributions

Governance

Avoided Biodiversity Transform value
losses » cains

Manage Reduce Generate Support
phase-out drivers of loss biodiversity gains system changes

Level 3. Organisation strategy and governance

Monitoring of
contributions
to positive
outcomes




4. Finance for Nature Positive, a working model

Explanation of the visual

» The Finance for Nature Positive working model builds on the definitions of the World Bank Group, including Nature Impact
Mitigation Finance, Nature Mainstreaming, and Finance for Nature Positive.

« It underlines the improvement of the state of nature above the 2020 baseline as an overaching goal, in accordance with the
recommendations of the Nature Positive Initiative.

* It defines three “transformative levels” for financial institutions: firstly, compliance with the mitigation hierarchy; secondly, support
of transformative opportunities for the implementation of the Global Biodiversity Framework; and thirdly, organisation strategy and
governance.

» Financial institutions are called to monitor their contributions to the Global Biodiversity Framework as they aim to avoid nature
deterioration and biodiversity loss, (by phasing out from activities with adverse impacts and reducing drivers of loss), generate
biodiversity gains, and transform value chains (by supporting system scale changes).

« The categories of opportunities presented for financial institutions are “sustainable use”, “conservation and restoration”, and
“solutions and enablers”.

" Finance for
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5. Call to Action & Next Steps

This discussion paper aims to nourish wider debates on aligning financial flows for the
implementation of the GBF.

The current Finance for Nature Positive working model implies that:

e The financial sector can play a pivotal role in driving biodiversity conservation and sustainable
development, ultimately contributing to a more resilient and nature-positive future. Financial institutions
contribute to GBF implementation by supporting transformative opportunities and monitoring
contributions to nature-positive outcomes.

e The alignment of financial flows requires the reduction of harmful financial flows and the increase of
financial flows generating positive outcomes for nature. Financial institutions should set targets and
develop strategies to avoid losses and to generate gains.

e Financial institutions express the importance of sustainable taxonomies including biodiversity, to guide
their analysis of market opportunities and help with the exercise of tracking financial flows aligned with
the mission of the GBF.
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5. Call to Action & Next Steps

The private finance sector calls for clear policy pathways from governments on GBF implementation,
focusing on the underlying economic activities that will genuinely mobilise private resources at the scale

and speed required.

The discussion paper identifies the following market needs to be answered:

e on measurement, disclosure, and data;
e on reducing barriers to nature conservation and restoration finance;

e on policy and sectoral transformation pathways.

FfB and UNEP FI are publishing the discussion paper alongside a questionnaire to collect feedback. Beyond the
COP, FfB and UNEP FI will continue working with their members and partners to further develop the concepts in this

paper into a framework for Finance for Nature Positive.

Webinar « Countdown to Cali: Private Sector Contributions to Resource Mobilisation » on 25 September, 2 pm CEST
— Regqister here
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https://www.brighttalk.com/webcast/17290/623962

Thank you!

Natacha Boric, Head of Policy & Positive Impact

Email:
Natacha.boric@financeforbiodiversity.org

Website:
www.financeforbiodiversity.org

Finance for
7:% Bliodiveréity

Foundation



mailto:info@financeforbiodiversity.org
http://www.financeforbiodiversity.org/

